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Mr. President:

We, your commiffee on State Administration recommend that House 8il1632 (third reading

copy -- blue) be concurred in as amended.

And, that such amendments read:

1. Page 7, line 15.
"COORDINATfON SECTION. Section 3. Coordination

instruction. ff House Bill No. 316 and [this act] are both passed
and approved and if both of these bills contain a section that
amends 15-35-108, then sections amending 15-35-108 are void and
15-35-108 must be amended as foll-ows:

"15-35-108. (Tenporary) Disposal of severance taxes.
Severance taxes col-Iected under this chapter must, in accordance
with the provisions of I7-2-L24, be allocated as fol-l-ows:

(1) Fifty percent of total coal severance tax collectj-ons
j-s allocated to the trust fund created by Article IX, section 5,
of the Montana consti-tution. The trust fund money must be
deposited in the fund establ-ished undex Tl-6-203(6) and invested
by the board of investments as provided by law.

(2) The amount of 722 of coal severance tax collections is
al-located to the long-range building program account established
in !1-1-205.

(3) The amount of 5.46% must be credited to an account in
the state special revenue fund to be allocated by the legislature
for provision of basic library services for the residents of all
counties through library federations and for payment of the costs
of participating in regional and national networking,
conservation districts, and the Montana Growth Through

Committee Vote:
Yes 5, No 3
Fiscal Note Required _
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Agriculture Act. Expenditures of the allocation may be made only
from this account. Money may not be transferred from this account
to another account other than the general fund. Beginning July !,
2012, dny unreserved fund balance at the end of each fiscal year
must be deposited in the general fund.

(4) The amount of ffi 1.143% must be allocated to a
permanent fund account for the purpose of parks acquisition or
management. Income from this permanent fund account, excludi-ng
unrealized gains and losses, must be app.rcp'ri=ted used for the
acquisitlon, development, operation, and maj-ntenance of any sites
and areas described Ln 23-1-102.

(5) The amount of 0.95? must be allocated to the debt
service fund type to the credit of the renewable resource loan
debt service fund.

(6) The amount of 0.63? must be allocated to a trust fund
for the purpose of protection of works of art in the capitol and
for other cultural- and aesthetj-c projects. fncome from this trust
fund account, excluding unrea1ized gains and losses, must be
agerrere'ni-ated used for protection of works of art in the state
capitol and for other cul-tural- and aesthetic projects.

(7 ) The amount of t5. 8% through Seeterntr* June 30, 2013 ,
and beginning €etr'brer July 1, 2013, the amount ofl 2.92 must be
credited to the coal natural- resource account establ-ished in
90-6-1001 (2 ) .

(8) After the allocations are made under subsectj-ons (2)
through (7), $€5ffie€ $225,000 for the fiscal year must be
credited to the coal and uranium mine permitting and recl-amation
program account establ- j-shed in 82-4-244.

(9) (a) Subject to subsection (9) (b), all other revenue
from severance taxes collected under the provisions of this
chapter must be credited to the general fund of the state.

(b) The interest j-ncome from $140 million of the coal
severance tax permanent fund that is deposited in the general
fund is statutorily appropriated, dS provided in 11-1-502, on an
annual basis as follows:

(i) $65,000 to the cooperative development center;
(ii) $625,000 for the growth through agriculture program

provided for in Title 90, chapter 9;
(iii) #e+ $1.031 million to the research and

commercj-al-ization state special revenue account created in
90-3-7002;

(iv) to the department of commerce:
(A) 9125,000 for a smal-l business development center;
(B) $50,000 for a smal-l- business innovative research

program;
(c) $425,000 for certified regional development

corporations;
(D) $200,000 for the Montana manufacturing extension center

at Montana state unj-versj-ty-Bozeman; and
(E) $300,000 for export trade enhancement. (Terminates June

30, 2013--sec. 5, Ch. 459, L. 2009.)

HB0632001SC03704.sdr
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15-35-108. (Effective iluly 1, 2013) Disposal. of severance
taxes. Severance taxes co1lected under this chapter must, in
accordance wj-th the provisions of 77-2-I24, be allocated as
follows:

(1) Fifty percent of total coal- severance tax col-lections
is all-ocated to the trust fund created by Article IX, sectj-on 5,
of the Montana constitution. The trust fund money must be
deposited in the fund establ-ished under 11-6-203 (6) and invested
by the board of investments as provided by law.

(2) thre Beginning Jul-y 1, 2013:
(a) the dol]ar amount erf equal to 12? of coal severance tax

coll-ections in fiscal year 2013 is allocated to the long-range
building program account established in 71*1-205:Z

€l$-L ?lre the dollar amount e'f equal- to 5.462 of coal
severance tax collections in fiscal- year 2013 must be credited to
an account in the state special revenue fund to be al-l-ocated by
the legislature for provision of basic library services for the
residents of all counties through library federations and for
payment of the costs of participating in regional and national-
networking, conservation districts, and the Montana Growth
Through Agriculture Act. Expenditures of the all-ocation may be
made only from this account, Money may not be transferred from
this account to another account other than the general fund.
Beginning JuIy I, 2012r dhy unreserved fund bal-ance at the end of
each fiscal year must be deposited in the general fund.

f+f]l-L ?lrc the dol-l-ar amount o.f equal to I.27? of coal-
severance tax collections in fiscal year 2013 must be allocated
to a permanent fund account for the purpose of parks acquisition
or management. Income from this permanent fund account, excluding
unreal-ized gains and losses, must be ap'p're'p'riated used for the
acquisition, development, operation, and maintenance of any sites
and areas described in 23-t-I02.

t5+l_dl The the doll-ar amount
severance tax collections in fiscal

c'f equal- to 0.95% of coal-
vear 2013 must be al]ocated

to the debt service fund type to the credit of the renewable
resource l-oan debt service fund-.;

+q..lGI Ftre the dol-lar amount ceF equal to 0. 63% of coal-
severance tax col-lections in fiscal year 2013 must be allocated
to a trust fund for the purpose of protection of works of art in
the capitol and for other cul-tural and aesthetic projects. fncome
from this trust fund account, excluding unrealized gains and
l-osses, must be ap'p'rop'riatd used for protection of works of art
in the state capltol and for other cultural and aesthetic
nrni anl- cv-v J

ffi-1(;[_L TFre the doltar amount
equal to 2.9Z

of coal severance tax col]ections in fiscal year 2013 must be
credited to the coal natural resource account established in
90-6-1001(2)=; an_d

+8+l-g.t flrfu after the al-l-ocations are made under
subsecti-ons (2) (a\ through tr (2) (f ) , $250,000 for the fiscal-

H80632001SC03704.sdr
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year must be credited to the coal and uranium mine permittj-ng and
recl-amation program account established in 82-4-244.

(3) (a) Except as provided in subsection (3) (b), the
separate dollar amounts calculated pursuant to subsections (2) (a)
through (2) (g) must be increased or decreased each year by the
change in the consumer price index, as defined in l-5-30-2101, for
the preceding year.

(b) (i) Except as provided in subsection (3) (b) (ii) , if the
amount of revenue coll-ected in any fiscal- year pursuant to this
chapter is less than the amount collected in fiscal year 2013,
the amounts to be credited pursuant to subsections (2) (a) through
(2) (g) revert to the amounts credi-ted in fiscal vear 2013 but
reduced bv the percentage bv which the amount of revenue
coffected under thj-s chapter in the current fiscal year differs
from the amount of revenue collected in fiscal- year 2013.

(ii) If any of the revenue al-located under subsections
(2) (a) through (2) (g) is dedlcated to the payment of principaf
and interest on bonds, the amount dedicated to the payment of the
principal- and interest may not be reduced but must be paid from
the account or fund specified for the payment. If the account or
fund from which the principal and interest are required to be
paid does not have sufficient funds to fuIlv pay the principal
and interest, the amount remaining to be pai-d must be reallocated
from the other accounts and funds by proportionately reducing the
amounts credj-ted to the other accounts and funds pursuant to
subsections (2) (a) throuqh (2) (g).

+gt-l(:Ll (a) Subject to ffi subsections (4) (b)
and (5), al-l other revenue from severance taxes coll-ected under
the provisions of this chapter must be credited to the gerreral
ffi respective trust funds for the publ-ic
emplovees' ret j-rement system def ined benef it pl-an provided for in
19-3-103, the sherj-ffs' retirement system provided for in
19-7*102, the game wardens' and peace officers' retirement system
provided for in 19-8-102, and the teachers' retirement system
provided for in 19-20-102 in the proportion that the unfunded
actuarial- l-iabil-ity of each of the systems bears to the sum of
the unfunded actuarial liabilities of al-l- four svstems.

(b) If any of the retirement systems listed in subsection
(4) (a) is funded on an actuarj-aIly sound basis, as defined in
19-2-409, the revenue to be credited to the retirement systems
pursuant to subsection (4) (a) must be allocated proportionatefy
to the systems that are not funded on an actuarial-l-y sound basis.

#lg-L The interest income from $140 million of the coal
severance tax permanent fund that is deposited in the general
fund is statutorily appropriated, ds provided in t1-1-502, on an
annual basis as fol-lows:

(i) $65,000 to the cooperative development center;
(ff) $I.25 million for the growth through agriculture

program provided for in Title 90, chapter 9;
(ii-i) $3.65 mill-ion to the research and commerciali-zation

state special revenue account created in 90-3-1002;

H80632001SC03704.sdr
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(iv) to the department of commerce:
(A) $125,000 for a smal-l business development center;
(B) $50,000 for a small business innovative research

program;
(C) $425,000 for certified regional development

corporations;
(D) $200,000 for the Montana manufacturi-ng extension center

at Montana state university-Bozeman; and
(E) $300,000 for export trade enhancement.
(5) If the amount of coal severance tax revenue credited to

the retirement systems under subsectj-ons (2) through (4) exceeds
the amount needed to fund aff of the retirement systems listed in
subsection (4) (a) on an actuarial]y sound basis, as defined in
19-2-409, the excess amount must be credited to the state general-
fund. (Terminates June 30, 2019--secs. 2, 3, Ch. 459, L. 2009.)

15-35-108. (Effective iluly 1, 2019) Disposal of severance
taxes. Severance taxes col-lected under this chapter must, in
accordance wlth the provisions of 11-2-124, be all,ocated as
f oll-ows:

(1) Fifty percent of total- coal severance tax collectj-ons
1s allocated to t.he trust fund created by Article IX, section 5,
of the Montana constitution. The trust fund money must be
deposited in the fund established under I7-6-203(5) and invested
by the board of investments as provided by law.

(2) ?he Beginning July 1, 2013:
(a) the dol-l-ar amount erF equa] to 12% of coal severance tax

collections in fiscat year 2013 is all-ocated to the long-range
building program account establ-ished in 11-1-205;2

f3+l!-L Tlte the dollar amount equal to of 5.462 of coal
severance tax col-l-ections in fiscal- year 2013 must be credited to
an account in the state speci-al revenue fund to be allocated by
the legislature for provision of basic library services for the
residents of alf counties through library federations and for
payment of the costs of participating in regional and national-
networking, conservation districts, and the Montana Growth
Through Agriculture Act. Expenditures of the allocation may be
made only from this account. Money may not be transferred from
this account to another account other than the general fund.
Beginning July I, 2012, dty unreserved fund balance at the end of
each fiscal year must be deposited 1n the general fund.

{4ilc-L Ttre the dol-l-ar amount e'-f equal- to I.27? of coal
severance tax col-lections in fi-scal year 2013 must be allocat.ed
to a permanent fund account for the purpose of parks acquisition
or management. Income from this permanent fund account, excluding
unreal-j-zed gains and losses, must be app'rc'p'riated used for the
acquisi-tion, development, operation, and maintenance of any sites
and areas described in 23-1,-102.

?hte the dol]ar amount
severance tax col-l-ections in fiscal

e'f equal to 0.95% of coal
vear 2013 must be al-located

to the debt service fund type to the credit of the renewabfe
resource loan debt service fund;2

H80632001SC03704.sdr
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+6tl-Cl- The the dol-lar amount e'f equal to 0. 63% of coal
severance tax collections j-n fiscal year 2013 must be al-l-ocated
to a trust fund for the purpose of protectj-on of works of art in
the capitol and for other cuLtural and aesthetic projects. Income
from this trust fund account, excludlng unrealized gaj-ns and
losses, must be app're'p,ri:ated used for prot.ectlon of works of art
in the state capitol and for other cultural- and aesthetic
prol ects.

fi+G-L TLre the doll-ar amount. of equal to
severance tax col-l_ections in fiscal year 2013
the coal natural- resource account establlshed
and

2 .92 of coal-
must be credited to
in 90-6-1001 (2):z

1€+l-g-L flrFber after the al]ocations are made under
subsections (2) (a) through trl2l-..lf_L, $250,000 for the fiscal_
year must be credj-ted to the coal- and uranium mlne permitti-ng and
reclamation program account establ-ished in 82-4-244.

(3) (a) Except as provided in subsection (3) (b), the
seParate dollar amounts calculated pursuant to subsections (2) (a)
through (2'! (g) must be increased or decreased each vear by the
change in the consumer price index, as defined 1n 15-30-2101. for
the preceding year.

(b) (i) Except as provided in subsection (3) (b) (ii) , if the
amount of revenue col-lected in any fj-scal year pursuant to this
chapter is l-ess than the amount collected j-n fiscal llear 2013,
the amounts to be credited pursuant to subsections (2) (a) through
(2) (g) revert to the amounts credlted in fiscal- year 2013 reduced
by the percentage by which the amount of revenue col-lected under
this chapter in the current fiscaf year differs from the amount
of revenue coll-ected in fiscal- year 2013.

(ii) If any of the revenue allocated under subsections
(2) (a) throuqh (2) (g) is dedicated to the payment of principaf
and interest on bonds, the amount dedicated to the payment of the
principal- and interest may not be reduced but must be paid from
the account or fund specifled for the payment. If the account or
fund from which the principaf and interest. are required to be
paid does not have sufficient funds to ful-l-y pay the principal
and interest, the amount remaining to be paid must be real-.1-ocated
from the other accounts and funds by proportionately reducing the
amounts credited to the other accounts and funds pursuant to
subsections (2) (a) through (2) (g).

+g+l-O--l-aL flrl* Subject to subsections (4) (b) and (5) , all
other revenue from severance taxes col-l-ected under the provj-sions
of this chapter must be credited to the
respective trust funds for the publ-ic emp]ovees' retirement
system defined benefit plan provided for in 19-3-103, the
sheriffs' retirement system provided for in l-9-7-102, the game
wardens' and peace officers' retirement system provided for in
19-B-102, and the teachers' retirement svstem provj-ded for in
19-20-102 in the proportion that the unfunded actuaria]. liability
of each of the systems bears to the sum of the unfunded actuarial

.

H80632001SC03704.sdr
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(b) If any of the retirement systems listed in subsection
(4) (a) is funded on an actuariaLlv sound basis, as defined in
19-2-402, the revenue to be credited to the retirement systems
Dursuant to subsection (4) (a) must be allocated proportionately
to the systems that are not funded on an actuarial-ly sound basis.

(5) Tf the amount of coal- severance tax revenue credited to
the retirement systems under subsectj-ons (2) through (4) exceeds
the amount needed to fund afl of the retirement systems l-isted in
subsection (4) (a) on an actuariaflv sound basis, as defined in
19-2-402, the excess amount must be credited to the state general
fund. "
Insert: "NEW SECTION. Section 4. Coordination instruction.

1) If House Bill No. I22 is not passed and approved, then
this actl is void.
2) If Senate BilI No. 54 is not passed and approved, then

lthis actl is void. "
Renumber: subseguent sections

END -

H80632001SC03704.sdr
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Mr. President:

We, your committee on State Administration recommend that House Bill306 (third reading

copy -- blue) be concurred in.

Signed: ,/
Jim Shockley, Chair

-END-

Committee Vote:
Yes 5, No 3
Fiscal Note Required _
H80306001SCO3881. sdr OV
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HB 632 - Use spendable portion of coal sev. tax to pay down UAL in PERS, TRS,
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Sponsor: Representative Janna Taylor
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